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Gibraltar United Football Club Limited
Director's Report
The directors present the report and accounts for the year ended 31 December 2018.
Principal activities
Gibraltar United Football Club Limited ("the Company" or "the Club")'s principal activity during the
year was that of a football club in Gibraltar.
Review of business
2018 marked the transition year for the Club. Following the Club's acquisition by Donerail Ltd and
Heritage Sports Holdings in Spring 2017, the shareholders decided to strengthen the quality of the
squad. In order to supervise the 'sport' expertise, Manolo Hierro has been integrated within the
Technical Team and he is in charge of the recruitment of staff (coaches and players). In order to
achieve this, the budget has been expanded significantly. The 2017/2018 season ended on a bitter
note as the team finished 4th in the table, 1 point away of the Europa League competition.
Nonetheless, the improvement of the results has been significant and well received.
In April/May 2018, David Diez de Artazcoz and Stefano Ferreti were brought into the Management
Team to reinforce the operations of the Club and supervise the financial activity of the Club. At the
start of 2018/2019 season, David Diez de Artazcoz become the Club's sole Director following the
resignation in September of Paul Collado. In the last 6 months, the Club had to deal with two
changes in head coach. New players have also been hired to continue the transition towards a
professional structure. The squad had to deal with important injuries which led management to
consider the subscription of a medical insurance to offer adequate and professional medical
treatment to its staff.
The shareholders confirm their commitment to supporting the Club both financially and
operationally as the Club is to become the flagship of Heritage Sports Holdings with the objective
to become the number one club in Gibraltar.
Principal risks and uncertainties
The key risks and uncertainties surrounding the Company are centred around the following:
● The Company not achieving their target of qualifying for Europe.
● Brexit - and the potential fallout resulting from this, such as any potential border issues with
Spain, or any effect on Gibraltar's status within UEFA competitions.
The Company's exposure to such risks are discussed and reviewed regularly by the Board.
Incorporation
The Company was incorporated in Gibraltar on 10 June 2014.
Results
The results for the year are shown in the profit and loss account on page 7.
Dividends
The director does not recommend the payment of a dividend (2017 : £Nil).
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Gibraltar United Football Club Limited
Profit and Loss Account
for the year ended 31 December 2018

Notes

Turnover
Prize money
Transfer fees
Sponsorship

Administrative expenses
Other income
Operating loss

3

Foreign exchange loss
Loss for the year before taxation
Taxation

4

Loss for the year

2018
£

2017
£

73,338
63,627

83,404
26,000
34,167

136,965

143,571

(563,184)
-

(333,424)
39,527

(426,219)

(150,326)

(2,925)

(9,648)

(429,144)

(159,974)

(429,144)

The notes on pages 10 to 15 form part of these accounts.
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(159,974)

Gibraltar United Football Club Limited
Statement of Cash Flows
for the year ended 31 December 2018

Cash flows from operating activities
Operating loss
Adjustment for:
Depreciation
Reconciliation to cash generated from operations:
Decrease/(increase) in debtors
Increase in creditors

2018
£

2017
£

(426,219)

(150,326)

1,625

Net cash used in operating activities

458

11,303
50,684

(32,529)
92,385

(362,607)

(90,012)

Cash flows from investing activities
Purchase of tangible fixed assets

-

(6,500)

Net cash used in investing activities

-

(6,500)

Cash flows from financing activities
Net cash inflow from capital contributions
Increase in Directors loan

320,755
23,409

135,276
-

Net cash from financing activities

344,164

135,276

Effects of exchange rates on cash and cash equivalents

(2,925)

(9,648)

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at 1 January

(21,368)
29,771

29,116
655

Cash and cash equivalents at 31 December

8,403

29,771

Consisting of:
Cash at bank and in hand

8,403

29,771

The notes on pages 10 to 15 form part of these accounts.
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Gibraltar United Football Club Limited
Notes to the Accounts
for the year ended 31 December 2018
1

General information
Gibraltar United Football Club Limited ("the Company") is a private company limited by shares
domiciled in Gibraltar. Its registered office is as disclosed on page 1.
The Company's principal activity during the year was that of a football club in Gibraltar.

2

Accounting policies
Basis of preparation
These financial statements have been prepared in accordance with Gibraltar Financial
Reporting Standard 102 ("GFRS 102") and the requirements of the Gibraltar Companies Act
2014 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of GFRS 102 have been applied other than where additional
disclosure is required to show a true and fair view.
The financial statements are prepared in sterling, which is the functional currency of the
company. Monetary amounts in these financial statements are rounded to the nearest £.
The financial statements have been prepared under the historical cost convention. The
principal accounting policies adopted are set out below.
The preparation of financial statements in conformity with GFRS 102 requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in
the process of applying the Company's accounting policies. Critical accounting estimates and
judgements made by management in the application of GFRS 102 that have significant effects
on the financial statements are disclosed, where applicable, in the relevant notes to the
financial statements.
As a result of the Company's simple business structure and few transactions there are no
critical accounting estimates or judgements to be made by management.
Going concern
The director has prepared the financial statements on a going concern basis. The ultimate
controlling party of the Company as disclosed in note 11 has confirmed that he will financially
support the Company for the foreseeable future until such time as it can continue as a going
concern based on his own financial resources.
Turnover
Turnover represents income from youth membership fees, Gibraltar Football Association
(GFA) distributions, transfer fees and sponsorship fees. Youth membership fees and transfer
fees are recognised as income when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. GFA distributions and
sponsorship fees are recognised as income on a straight-line basis over the term of the
relevant football season and relevant sponsorship agreement, respectively.
Tangible fixed assets
Tangible fixed assets are measured at cost less accumulated depreciation and any
accumulated impairment losses.
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Gibraltar United Football Club Limited
Notes to the Accounts
for the year ended 31 December 2018
2

Accounting policies (continued)
Depreciation
Depreciation is provided for the Company's tangible fixed assets at rates calculated to write off
the cost of each asset, less its estimated residual value, evenly over its expected useful life, as
follows:
Motor vehicles

25%

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash deposits held with
banks.
Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments' of
GFRS 102 to all of its financial instruments.
Financial instruments are recognised when the Company becomes party to the contractual
provisions of the instrument.
Financial assets and liabilities are offset, with the net amounts presented in the financial
statements, when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle on a net basis or to realise the asset and settle the liability
simultaneously.
Financial assets are classified into specific categories. The classification depends on the
nature and purpose of the financial assets and is determined at the time of recognition.
Basic financial assets
Basic financial assets, which include trade and other debtors, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction,
where the financial asset is measured at the present value of the future receipts discounted at
a market rate of interest.
Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for
impairment.
Where there is objective evidence that an asset is impaired, the impairment loss is the
shortfall between an asset's carrying value and its estimated discounted cash flows, and is
recognised in the profit and loss account.
A decrease in an earlier period's impairment loss is credited to the profit and loss account to
the extent that the asset's revised carrying value does not exceed its original carrying amount.
Derecognition of financial assets
Financial assets are derecognised when the Company has no further right to the cash flows
from the asset.
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Gibraltar United Football Club Limited
Notes to the Accounts
for the year ended 31 December 2018
2

Accounting policies (continued)
Prepayments
Prepayments represent expenses not yet incurred but already paid in cash. Prepayments are
initially recorded as assets and measured at the amount of cash paid. Subsequently, these are
charged to profit or loss as they are consumed in operations or expire with the passage of
time.
Classification of financial liabilities
Financial liabilities and equity instruments are classified in accordance with their respective
contractual arrangements.
Basic financial liabilities
Basic financial liabilities are recognised at historical cost unless the arrangement constitutes a
financing transaction, in which case the liability is measured at the present value of the future
payments.
Trade creditors
Trade creditors payable within one year are initially measured at their historical cost.
When a trade creditor constitutes a financing transaction, the payable is measured at the
present value of future payments.
Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations are fully
discharged.
Ordinary shares
Ordinary shares issued by the company are recorded at the fair value of proceeds received,
net of direct issue costs.
Current taxation
Provision is made at the applicable rate for corporation tax payable on the profits for the year,
as adjusted for tax purposes.
Deferred taxation
Deferred tax is recognised in respect of all timing differences between the recognition of
income and expenses in the financial statements and their inclusion in tax assessments.
Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits.
Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the reporting date and that are expected to apply to the reversal of the timing
difference, except for revalued land and investment property where the tax rate that applies to
the sale of the asset is used.
Deferred tax assets are recognised only to the extent that the Directors consider it more likely
than not that there will be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted.

12

Gibraltar United Football Club Limited
Notes to the Accounts
for the year ended 31 December 2018
2

Accounting policies (continued)
Foreign currency translation
Transactions in foreign currencies are initially recognised at the rate of exchange ruling at the
date of the transaction. At the end of each reporting period foreign currency monetary items
are translated at the closing rate of exchange. Non-monetary items that are measured at
historical cost are translated at the rate ruling at the date of the transaction. All differences are
charged to profit or loss.

3

Operating loss

2018
£

2017
£

330,021
24,372
3,920
1,625

120,866
35,351
4,783
458

This is stated after charging:
Wages and salaries
Social insurance costs
Director's remuneration
Depreciation of tangible fixed assets

4

Taxation
The Company is subject to corporation tax in Gibraltar on any profits which are accrued in or
derived from Gibraltar or any passive income which is taxable. The corporation tax rate in
Gibraltar for the year ended 31 December 2018 is 10% (2017: 10%).
The Company has taxable losses to carry forward, consequently no provision for corporate tax
has been made in these financial statements.
As at 31 December 2018 and as at 31 December 2017, the Company has no deferred tax
assets and no deferred tax liabilities.
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Tangible fixed assets
Land and
buildings
£

Plant and
machinery
etc
£

Motor
vehicles
£

Total
£

Cost
At 1 January 2018
Additions

-

-

6,500
-

6,500
-

At 31 December 2018

-

-

6,500

6,500

Depreciation
At 1 January 2018
Charge for the year

-

-

458
1,625

458
1,625

At 31 December 2018

-

-

2,083

2,083

Net book value
At 31 December 2018
At 31 December 2017

-

-

4,417
6,042

4,417
6,042
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Gibraltar United Football Club Limited
Notes to the Accounts
for the year ended 31 December 2018
6

Debtors
Trade debtors
Unpaid share capital
Prepayments and accrued income

7

Creditors: amounts falling due within one year

Trade creditors
Amounts payable to social/tax authorities
Amounts payable to employees
Director loan account
Other accruals and deferred income

8

2018
£

2017
£

1,333
2,000
19,893
23,226

7,636
2,000
24,893
34,529

2018
£

2017
£

1,116
80,733
29,134
50,000
51,161
212,144

11,473
19,864
18,677
26,591
61,446
138,051

2018
£

2017
£

Share capital and capital reserve
2018
No

2017
No

Authorised:
Ordinary shares of £1 each

2,000

2,000

2,000

2,000

Allotted, called up and fully paid:
Ordinary shares of £1 each

2,000

2,000

2,000

2,000

Ordinary shares have unlimited voting rights and, upon a winding-up, will participate in the
available assets for distribution to the extent of the amount paid up and any surplus assets
then remaining.
Capital reserve arises from additional capital injections for the purpose of providing additional
funds for the Company's operations.
Capital
Reserve
£
At 1 January 2018
Additions

135,276
320,755

At 31 December 2018

456,031
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Gibraltar United Football Club Limited
Notes to the Accounts
for the year ended 31 December 2018
9

Retained earnings

2018
£

2017
£

At 1 January
Loss for the year

(204,985)
(429,144)

(45,011)
(159,974)

At 31 December

(634,129)

(204,985)

10 Related party transactions
Related party transactions during the year include director fees, shareholder loan and capital
contribution as disclosed in note 3, note 7 and note 8, respectively. Capital contributions
amounting to £320,755 in 2018 (2017: £135,276) were made by Victor Pablo Dana, the
Company's ultimate controlling party.
There have been no other related party transactions during the year and in the previous year.

11 Controlling party
The immediate controlling party is Donerail Limited, while the ultimate controlling company is
Victor Pablo Dana.
12 Other financial commitments
The Company had total commitments at the balance sheet date of £4,875 (2017: £13,333).

13 Events after the reporting date
There have been no significant post balance sheet events to disclose in these financial
statements.
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Gibraltar United Football Club Limited
Detailed profit and loss account
for the year ended 31 December 2018

Turnover
Membership and GFA distributions
Transfer fees
Sponsorship

Administrative expenses
Employee costs:
Wages and salaries
Director's remuneration
Social Insurance
Medical costs
Travel costs
Accommodation and subsistence
General administrative expenses:
Match day expenses and other fees
Advertising and PR
Motor expenses
Entertaining
Equipment and kits
Pitch rental
Depreciation
Charitable donations
Bank charges
Sundry expenses
Extraordinary expenses
Bad debts
Legal and professional costs:
Agent fees
Accounting fees
Consultancy fees
Audit fees
Other professional fees

Other operating income
Other income

16

2018
£

2017
£

73,338
63,627

83,404
26,000
34,167

136,965

143,571

330,021
3,920
24,372
3,292
13,060
65,929
440,594

120,866
4,783
35,351
6,478
19,048
39,995
226,521

4,080
900
905
11,256
7,617
1,625
1,190
4,907
38,153
70,633

2,281
1,396
997
20,804
9,540
22,654
458
5,000
119
3,798
67,047

37,335
6,000
8,622
51,957

6,253
2,824
19,114
4,000
7,665
39,856

563,184

333,424

-

39,527

-

39,527

